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summary

The enhancement of municipal powers is considered one of the main pillars for realizing adminis—
trative decentralization, which aims to transfer part of the authorities from the center to local bodies,
enabling territorial communities to manage their affairs efficiently and effectively. However, these
powers, despite being legally recognized, face in reality a set of challenges, the most prominent of
which are financial constraints that hinder the performance of municipalities and limit their ability to
implement their developmental and service-related tasks. The municipality, being a decentralized
unit, is supposedto enjoy financial and administrative autonomy. Yet, the weakness of own re—
sources, the decline of central assistance, and the complexity of financing mechanisms lead to ex-—
cessive dependence on the state, which contradicts the very principle of decentralization. Conse-
quently, the powers granted to municipalities in legal texts become unenforceable in practice and
turn into mere formal powers. Reconciling the requirements of decenfralization with the necessity of
rationalizing public expenditure requires comprehensive reforms at the level of local financial policy,
strengthening tax collection mechanisms, providing stable resources, and supporting local manage-
ment capacities. Without this, municipalities will remain hostage to financial co nstraints thatlimit their

effectiveness and weaken their role as a true partner in local development.

Keywords: Administrative decentralization . Municipality. financial restrictions. financial deficit.
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