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The study of internal and external control mechanisms over insurance
companies reveals a comprehensive system designed to ensure transparent management,
compliance with legal and religious frameworks, and protection of policyholders' rights.
Internal control relies on administrative and financial tools such as internal auditing and
account auditing, with added importance in Takaful insurance through Sharia supervision
that ensures adherence to Islamic principles. External oversight, on the other hand, is
exercised by official bodies that regulate the insurance market through licensing, contract
monitoring, and consumer protection against unfair terms. Therefore, the effectiveness of
these multi-level control mechanisms remains essential for strengthening trust in the
insurance sector and enhancing its credibility in the face of current economic and legal

.challenges
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