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Abstract:

This thesis aims to examine banking supervision mechanisms in Algeria in light of recent legislative
developments, particularly Law No. 23-09, enacted on June 21, 2023. This law introduced substantial
reforms to enhance banking governance and regulate financial activities in accordance with international
standards.

The study explores banking supervision from two complementary perspectives:

1. Internal Supervision: Internal supervision encompasses administrative and accounting
oversight, as well as internal control mechanisms. These elements are essential for ensuring
institutional performance, regulatory compliance, and financial stability within banking
operations. The study also highlights the role of banking governance in fostering transparency
and improving decision-making processes within financial institutions.

2. External Supervision: External oversight is exercised by the Bank of Algeria, the Monetary
and Banking Council, and the Banking Commission, all of which are tasked with ensuring that
financial institutions comply with relevant laws. The study examines various supervisory
methods, including documentary and on-site inspections, alongside disciplinary measures and
regulatory interventions aimed at correcting breaches of compliance.

This research is significant in assessing the alignment of Algerian banking regulations with international
standards, particularly those established by the Basel Committee on Banking Supervision. It also
identifies gaps within existing supervisory frameworks and proposes measures to enhance regulatory
efficiency and financial sector stability. Furthermore, the study evaluates the legislative shifts introduced
by Law No. 23-09 and their impact on banking oversight, investigating whether current supervisory
mechanisms are sufficiently equipped to uphold financial stability.

Keywords: Banking supervision, Algerian legislation, Bank of Algeria, Banking Commission, banking
governance, Law No. 23-09, Basel Committee, banking risks
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